
Louisiana Tax Institute 
Meeting Minutes 
March 13, 2019 

 
 

I. Call to Order 

 

The meeting of the Louisiana Tax Institute was called to order at approximately 10:09 a.m. 

on March 13, 2019 in the Algiers Room located on the first floor of the Ritz Carlton New 

Orleans, 921 Canal Street, New Orleans, LA 70112. 

 

II. Roll Call 

 

a) The following Members were confirmed as present: 

 

 Kimberly Robinson 

 James Alm 

 Cade Cole 

 Steven M. Sheffrin 

 Bob Angelico 

 Elizabeth Carter 

 Jaye Calhoun 

 Jason Decuir 

 

b) Approval of Meeting Minutes from the February13, 2019 meeting:  

The minutes were approved as distributed.  

 

III. Discussion: Combined Reporting Draft 

 

Arthur Parham presented a final draft of the report to members that he drafted along with 

LTI members Dr. Alm and Dr. Sheffrin. The final version has no specific recommendation 

on whether to adopt combined reporting or not, that decision will be left up to the 

legislature.  

 

Members were overall pleased with the draft. The following changes were made: 

 

 Page 6 paragraph 4: 

1. Un-bold the following sentence: “Combined reporting solves the profit-shifting 

incentive because related companies are part of a unitary group in which 

intercompany transactions are eliminated,” 
2. Remove “(Emphasis added.)” from the paragraph 

 

 

 



 

 

 Sheffrin Motion: Page 9, paragraph 3: 

Remove entire paragraph 

 

Seconded by Jaye Calhoun 

Opposition: James Alm 

Motion Passed 

 

 Page 6, paragraph 6 

 

The first sentence will read as follows: 

Discussion during Task Force meetings (and prior to the issuance of the January 

2017 report containing the recommendation to study combined reporting) 

expressed a concern that some large multistate, multi-entity businesses were 

exploiting Louisiana’s separate reporting system. 

 

 Page 21, paragraph 4  

 

1. The first and second sentences will read as follows: 

Regardless of the revenue impact, MUCR adoption may have a significant impact 

on two aspects of the CIT. First, MUCR adoption will likely result in a significant 

broadening of the apportionable long- run CIT base.  

 

2. The fourth sentence will read as follows: 

Second, economic theories suggest that the inclusion of multiple corporate entities 

under MUCR has the potential to reduce the volatility of corporate tax revenues, 

comparable to the reduction of risk when a portfolio of assets included more assets 

rather than fewer assets.  

 

 

 Page 22, VII: 

 

Change to VIII 

 

The report was adopted as amended.  

 

IV. Discussion:  Corporate Franchise Tax  

 

Luke Morris and Kevin Richard of the Louisiana Department of Revenue presented an 

analysis of changes in corporation franchise tax revenue. The calculations were based on a 

recomputation of the2016 CFT returns received by the Department.  

 

After the presentation, Dr. Sheffrin requested the following information from LDR: 

 



Let the Franchise Tax serve as an alternative minimum tax—that is corporations pay the 

Franchise Tax only if their corporate tax liability is less than their Franchise Tax.      

{Liability =   Corp Tax + Max [0, Franchise Tax – Corp Tax]    

So if CT> FT then Liability = Corp Tax; If FT>CT, then Liability = FT 

Compare this system to the current system where we collect both.  

(1) Initially, these calculations are for all taxes BEFORE credits.    

(2) But the credit issue is very complicated so if there are other presentations that are 

more revealing, this would be helpful 

 

This information will be presented during the April meeting along with information from 

Mr. Cole. 

 

 

V. Proposed Meeting Dates 

 

The next meeting will be held on April 10, 2019.  

 

VI. Adjournment 

 

The meeting was adjourned at approximately 11:24 a.m. 


